The Jhelum Chamber of
Commerce and Industry

Financial Statements

For the year ended
June 30, 2024




An Independent Member of

NH MALIK HAROON AHMAD & CO. vl

(Formerly Malik Haroon Shahid Safder & Co)) LppaL

Chartered Accountants

N

AMERICA EURCPE ASIA AFRICA OCEANA
www.uccsglobal.org

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF THE JHELUM CHAMBER OF COMMERCE AND INDUSTRY
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Qualified Opinion

We have audited the financial statements of The Jhelum Chamber of Commerce and Industry (the
Chamber), which comprise the statement of financial position as at June 30, 2024, and the statement
of income and expenditure, the statement of comprehensive income, the statement of changes in
funds and the statement of cash flows for the year then ended, and notes to the financial statements,

including summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified

Opinion section of our report, the accompanying financial statements give a true and fair view of the

financial position of the Chamber as at June 30, 2024, and of its financial performance and its cash

> flows for the year then ended in accordance with International Financial Reporting Standard for
Small and Medium Sized Entities (IFRS for SMEs) and Accounting Standard for Not for Profit
Organizations (Accounting Standard for NPOs).

Basis for Qualified Qpinioﬁ

As disclosed in note 7 to the financial statements that during the years ended June 30, 2022, and June
30, 2023, the Chamber made payments of Rs. 12.75 million and Rs. 0.50 million respectively as an
advance for the purchase of a plot located in the Small Industrial Zone, Jhelum. Due to legal
restrictions preventing non-industrial undertakings from acquiring land in this area as per the
Punjab Industrial Estate Policy 2023, the Chamber was unable to proceed with the acquisition.
Consequently, the legal title and possession of the plot remain with the original seller, Mr. Shahkeel
Hussain Shah who is also an active member of the Chamber. As at June 30, 2024, the Chamber has
reclassified this advance of Rs. 13.25 million from long-term advance to a financial asset (receivable).
This reclassification is based on management's assertion of an understanding with Mr. Shahkeel that
he will hold the title and possession on behalf of the Chamber and sell the plot after June 30, 2024,
with net proceeds to be disbursed to the Chamber.

We were unable to obtain sufficient appropriate audit evidence about the appropriateness of this
reclassification and the existence and terms of the understanding between the Chamber and Mr.
Shahkeel. No formal agreement documenting this arrangement was provided to us, and we were not
permitted to circulate a confirmation request to Mr. Shahkeel. Consequently, we were unable to
determine whether any adjustments might be necessary to the classification, carrying amount, and
related disclosures of this financial asset in the statement of financial position as at June 30, 2024,
and any potential effects on the statement of income and expenditure for the year then ended.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Chamber in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Pakistan, and we have fulfilled our other ethical responsibilities in accordance with these

ma

Head Office: 25-G, Gulberg Il, Lahore - 54660 Pakistan. lndependent Affiliated of
g Karachi Office: M 7/3, Khayaban-e-Saadi, DHA Phase VII, Karachi @ UC&RES \Mi-ﬁ lgh‘ \

| Islamabad Office: Office-No. 9 & 10, 3rd Floor, Pakland Square, G8 Markaz, Islamabad Accousting Elf,}'.ll‘:llil Silsiness;dvimes

New York Mevico

I Gujrat Office: Upper Floor Shehroze Plaza, Near S.A Fans Area Estate, Main GT Road, Gujrat
(C) +9242357723947 (=m) info@mhaglobal.org www.mhaglobal.org




An Independent Member of
MALIK HAROON AHMAD & CO.

/ (Formerly Malik Haroon Shahid Safder & Co)

g Chartered Accountants

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.

AT AN A FUIOPE A

MO ASIA AFENA OCEAN
www. uccsglobal.org

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Executive Committee for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the International Financial Reporting Standard for Small and Medium Sized Entities
(IFRS for SMEs) and Accounting Standard for Not for Profit Organizations (Accounting Standard for
NPOs) as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) and for
such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Chamber’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Chamber or
to cease operations, or has no realistic alternative but to do so.

Executive Committee is responsible for overseeing the Chamber’s financial reporting process.

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Chamber’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Chamber’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Chamber to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the executive committee regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Re

on Other al and Regul i t

Based on our audit, we further report that in our opinion, except for the matter stated in Basis for
Qualified Opinion above:

a)

b)
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proper books of account have been kept by the Chamber as required by the Companies Act, 2017
(XI1X 0of 2017);

the statement of financial position, the statement of income and expenditure, the statement of
other comprehensive income, the statement of changes in funds and the statement of cash flows
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together with the notes thereon have been drawn up in conformity with the Companies Act, 2017
(XIX 0f 2017) and are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Chamber's business; and

d)  no Zakat was deductible at source under the Zakat and Usher ordinance, 1980 (XVIH1980)

The engagement partner on the audit resulting in this independent auditor’s report is Mallk Haroon
Ahmad (FCA). ON
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THE JHELUM CHAMBER OF COMMERCE AND INDUSTRY
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 39, 2024

N 2024 203
Rupees Rupees

ASSETS
NON-CURRENT ASSETS
Fined assets 5 917417 95,558
Intangible aeots & - -
Tetal Ngx-Carrent Asscts 917417 T4
CURRENT ASSETS
(Other receivable 7 13,250,000 13,2500
Cash and bank balances 8 11,189,382 6,021,014
Tetal Current Assets 24A3% 382 19.271.014
TOTAL ASSETS 25,356,799 20221 412
NON-CURRENT LIABILITIES
Deferred tax hiability 9 - -
Tetal Nea-Uurrent Liabilities - -
CURRENT LIABIUITIES
Trade and other payables 10 1,352,205 1,206,349
Provision for taxation 11 5,483,366 4489,136
Tetal Current Liabilities 6,833,571 5,695,458
TOTALIIABHITIES $%35571 5,695,455
CONTINGENCES AND COMMITMENTS 12
NET ASSETS 18,521,228 14526117
Represenied by:

General famd 18,521,228 14526,117
NEIFUNDS 18,521,228 1452%6.1%7

The aznexed notes from 1 to 22 form an integral part of these financial statements.



THE JHELUM CHAMBER OF COMMERCE AND INDUSTRY
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2024

Note 2024 2023
Rupees Rupees

Income

Unrestricted income 13 10,786,228 9,432,323
Total Income 10,786,228 9,432,323
Expenditures

Expenses related to mombers activitics 14 12,790,701) (5.271,515)

Expenses related to management activities 15 (3,006,186) (2.418,245)
Total Expenditures (5,796,887) (7,689,760)
Serples before taxation 4,989,331 1,742,563
Taxation 1% 1994,239) (743,009)
Surplus after taxation 3,995,111 994,554

The annexed notes from 1 to 22 form an integral part of these financial statements.
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THE JHELUM CHAMBER OF COMMERCE AND INDUSTRY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

Nete R:"Pi‘" R:';”ﬂ
Surplus for the year 3,995,111 994,554
Other comprehensive income .
3,998,111 94554

Total comprehensive surplus foc the year

The annexed notes from 1 to 22 form an integral part of these financial statements.
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THE JHELUM CHAMBER OF COMMERCE AND INDUSTRY
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

s v

Particulars g:;'::;’::::: Total
Balance as at July 01, 2022 13,631,563 13,531,563
Total comprehensive surplus for the year 994,554 944,454
Halanoce as at June 30, 2023 14,526,117 14,5261 I7q
Balance as at July 01, 2023 14,526,117 14,526,117
Total comprehensive surplus for the year 3,995,111 3995111
Balance as at June 30, 2024 18,521,224 18521228

The annexed notes from 1 1o 22 form an integral part of these financial statements.

- = s

SE R VICE PRESIDENT CE-PRESIDENT



THE JHELUM CHAMBER OF COMMERCE AND INDUSTRY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

Note 2024 2023
Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus before taxation 4,989,341 1,742,563
Ttems not involving cash:

Deprecation 5.2 159,171 186,031

Impairment of intangibles 15 v :

Finance cost 15 3,132 7,854
Operating surplus before working capital thanges 5,151,644 1,936,448
Changes in working capital
(increase} / decrease in current assets

Oiher mcrivable 92 . (500.,000)
Net (Increase) / decrease in current assets # (500,000)
Increase / (decrease) in current liabilities

Trade and other payables 10 _ 145856  (75,600)
Net increasefidecrease) in current liabilities 145,856 (75,600)
Net cash generated from operations 5,297,500 1,360,848
Finance charges paid (3132) 7.859)
Net cash inflow from operating activities A 5,294,368 1,352,994
CASH FOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment (126,000) (355,500)
Net cash outflow from investing activities B (126,000) (355,500)
CASH FLOWS FROM FINANCING ACTIVITIES
i.gan recetved during the year - -
et cash fiow from finanding attivities Lo - =
Net increasef(decrease) in cash and cash equivalents {A+B+C] 5,168,368 997,454
Cash and cash equivalents at the beginning of the year 6,021,014 5,023,520
Cash and cash equivalents at the end of the year 11,189,382 6,021,014

=
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THE JHELUM CHAMBER OF COMMERCE AND INDUSTRY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1

LEGAL STATUS AND NATURE OF BUSINESS

The fhetum Chamber of Commerce and Indistry “the Chamber” 15 a nomeprofit organization
registered under section 42 of Repealed Companies Ordinance, 1984 (Now Companies Act 2017) .
The Chamber is a "limited by guarantee Chamber” in Pakistan formed on November 17, 1993 and
is engaged in activities to advance, develop, protect, safeguard and promote the rights, interest and
privileges of the traders, industrialista and aetvice sector. The Ministry of Commeree re-licensed
under Trade Organization Aet, 2013 in favor of "The Jhelum Chamber of Commerce and Industry”
on April 2021 for a period of five years, The Chamber's registered office is situated at Machine
Mohallah No 3, Old G.T. Road, Jheham.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

Intemational Finangial Reporting Standard for Small and Medium Sized Entities (TFRS for SMEs)
issued by the Intemnational Accounting Standards Board (IASB) as notified under the Companies
A, 2017, and

Accounting Standard for Not for Profit Organizations (Accounting Standard for NPOs) issued by
the Institute of Chartered Accountants of Pakistan as notified under the Companies Act, 2017;

- Prowvisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
Standards or the Acounting Standards for NPQs, the provisions of and directives issued under
the Companies Act, 2017 have been followed.

Basis of measurement
These financial statements have been pn:pan:d under the historical cost convention.

Funcfional and presentation currency

Items induded in these financial statements are measured using the currency of the primary
economic environment in which the Chamber operates. These financial statements are presented in
Pakistani Rupees (Rupees) which is also the functional currency of the Chamber. All financial
information presented in Pakistani Rupees has been rounded to nearest Rupee.

KEY ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with approved accounting standards require
management Lo make judgments, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses.

The estimates and associaled assumplions are based on historigal experience and vanous other
factoes that are believed 10 be reasonable under the circumstances, results of which form the basis
of maddng judgments dbout carrying value of assets and liabilities that are not readily apparent
from other sources, Actusl yesulls may differ from these estimates.



THE JHELUM CHAMBER OF COMMERCE AND INDUSTRY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

(2}

(¢3]

i

4.1

The estimates and underlying assumptions are reviewed on an on-going basia. Revisions to
avvounting sstimates are reoognizsd in the period in whith estimatea ate tevised if the revision
affects anly that period, or in the period of the revision and (uture periods, if the revicion affects
both current and futune periods.

Jodgments made by management in the application of appruved acoonunting standards that have
significant effect on the finandial statements and estimates with a significant risk of material
adsadimen? in the next years are disclosed in the ensuing paragraphs.

Taxation

The Company takes into account the current income tax law and decisions taken by appellate
autharities and legal forum while estimating its provision for current tax. Instances where the
Company's view differs from the view taken by the income tax department at the assessment stage
and where the Company considers that its view on items of material nature is in accordance with
Iz, the amaunts are shown as contingeat lisbilities.

Estimated useful lives, residual values and depreciation method of property, plant and

The management of the Company reassesses useful lives, depreciation method and rates for each
#iem of property, plant and equipment ammually by considering expected pattern of economic
benefits that the Company expects to derive from that item and the maximum period up to which
s=ch benefits ane expected to be available.

Contingencies

The assessment of the contingencies inherently involves the exercise of significant judgment as the
eutrome of the future events cannot be predicted with certainty. The Chamber, based on the
axailability of the latest information, estimates the value of contingent assets and liabilities which
=y differ on the soourrencef ronoctarrence of Hre uncertain future events,

Provisi
Provisions are based on best estimate of the expenditure required to settle the present obligation at
the reporting date, that is, the amount that the Company would rationally pay to settle the
ebligation at the reporting date or to transfer it to a third party.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies are consistently applied in the preparation of these financial
statements, are the same as those applied in earlier periods presented.

Properiy, plant and equipment ‘

Froperty, plant and equipment are stated at cost less accumulated depreciation and accumulated
impainment loss. Cost in relation to property, plant and equipment signifies acquisition and other
disectly attributable costs. Depreciation on property, plant and equipment is chargedd to statement
of profit and loss on the reducing balance method so as to write off the cost of an asset vver its
estimasted usefud life ot the annual rates mentioned in note 5.1 to these financial statemsents after
takdng inio account their residual values.

Ther avoets’ sewdusd valucs, usdul ives sind deguedistion uathad sre reviewed, ot csch sl
year end, and adjusted if impact on depreciation is significant (see note 3).






